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REPORT OF THE BOARD

FINDNGS AND ORDER

1. Hesdna Data snd Place: This matter came on for hearing before the Virginia pss
snd oil Bold ~ Board") st gdfg s.m. on Fabluarfr"50, Sgss, soutfwest virginia Hgher
Education Center, Campus of Virginia Highlands Community ~,Abingdon, Virginia.



2. Aaoaansnces: Timothy E. Scott of McKinnls and Scott, appeared for the Appgcsnt;
and Sharon M. B.Pigeon, Assistant Attorney General, was present to advise the Board.

3. JurisrHcticn snd Noses: Pursuant to Va. Code I I 45.1-361.1Nj Ngg., ths Board Hnd4 that
it has jurisdkxkxr over ths subject matter. Based upon ths svklence presented by Applicant, the d

also finds that Nut Applicant has (1) exendsed due dBgence in conducting a meaningful search of
easanably ~sources to determine the identity and whereabouts of each gas snd ail owner,,; cosi

owner, or mineral owner and/or potential owner, i.s., person idenHHed by AppNcsnt as having ~)or
rdaiming ~almwrt") the rights to Coalbed Methane Gas in aH Pennsylvanian sge coals fram the tpp of
the AHy, inctu4ng but not HmNad to Raven, Jawbone Rider, Jawbone, TBer, Upper Seaboard, G y
Creek, Upper Horsepen, Mkldle Harsspen, War Creek, Lower Horsepsn, Pocshontss ¹8, Pocahontsk ¹8,
Pocahontas ¹8, Pocahonlas ¹2, Pocahontas ¹1 and any ogrsr unnamed coal seams, ~and'rock
strata assaalatsd therawNh known as the Nore CoaNred Gas Field (hsrsaNar "Subject F~")ljt the
Subject Or@ing Unit underlying and comprised of Subject Lands; (2) represented it has given natl+ to
those paNes so identwed (~someHmes "person(s)" whsNxrr rsfsrring to krdividuals, carp ons,
aartnsiships assaclagens, companies, businesses, busts, jrxnt ventures or other legal snNNes) et d by
Vs. Cods 55 45.1461.19and 45.1-361.22, to naHce of the appgcation fNed herein; and (8) thsj the
persons set Ibrth kr NfxMblt B4 hereto have been idenNied by Applicant as persons who msy be Osjnsrs
or Claimants af'Coalbed Methane'Gas interests in Subject FormaHons in the Subject DriINng Unit who
have not herskrkxs agreed to lease or seH to the Applicant and/or voluntarNy pool their Gae interests.
ConlNckng and Unknown and/or Unlocstabls Gas Owners/Clsknants in ths Subject OrNing Unit srs ljstsd
on BOON E. Furlhsr, ths Board hss caused nolice af this hearing to bs pubNshed ss required b)j Vs.
Code jj 45.1461.1'. Whemup, Ihs Board hereby finds that the natkes given herein all

tstutory requkements, Board rule requirements and the mirdmum standards af stats due process.

4. Amend nxmis:

5. Dkrmisssls:

None

None

6. ReHef Rscuestsd: Applicant requests (1) that pursuant to Vs. Code $ 45.1-361.22,
inrduding the sppHcable partlons of $ 45.1-361.21,the Board pool the rights, interests and estates in!snd
to ths Gss in ihe Subject OriHing Unit, Including those of the Applicant and of the krewn and unkrjawn
persons named in Exhibit B4 hereto and that of Nxrk known and unknown heirs, xscujocs,
adminisbakrrs, devlsees, trustees, assigns and successors, both immediate snd remals, for the drNling

snd cparaNrm, incturgng prcdudHcn, of Coslbsd Methane Gas produced from the Subject DINNng 'Unit

eshbNshsd for ths Subject FamlaHcns derlying and camprised of Ihe Subject Lands,
sanrsHmes oNecHvely idsnNHed snd referred to as "well development and/or operation in the Su
OrHHng UnN ); snd, (2) that the Board designate Range Resourcse4rlns Mountain, Inc. ss the Unit
Operator.

7. RsHsf Granted: The requested reNef in this cause shall be and hereby is granted tmd:
(1) pursuant to Va. Cods jj 45.1-361.21.C.3,Range Rssacsess4qne Mountain, Inc. (hereafter 'link
Operator" or "Operator") is designated as the Unit Opsrskx authorized to drill and operate the W/HI in

Subject Drging Unit «t the locsdon depkxed on ths plat attached hereto ss ExMbR A, subject to the
permit pnwlekns conlained in Vs. Code tj 45.1-361.27,SjNBB., to (j I 4 VAC 25-150 Ej NSB., Gas an Oil
Regulatkrns; to $ 4 VAC 25-160EINBg., Vkglnia Gas and ON Board RegukrHons and ta ths Nore
Gas Fkdd Rukrs eslabNshad by the ON and Gas Conservation Board% Order entered March 28, 1;sH

as amended from time to Nme; snd (2) sH Ihe inta/eats snd estates in snd to the Gss in subjsct Drging
Unit, IndutNng that of the AppHcsnt, the Unit Openxar and af the known and unknown persons 6 on
ExMMN $4, agached hereto and made a part hereof, and their known and unknawn heirs, exscuNxs,
admlnstrators, bwisees, trustees, assigns and successors, boih immediate snd remote, be snd hsdsby
are pooled in Ihe Subject Formations in the Subject DrNling Unit underlying and comprised of ths Butt)ect
Lands.



Pursuant to ths Nore Coal Field Rules promulgated under the authority of Va. Cade jj 45.1-
361.20, the Soard hss adopted the following meaxxl for the calculation of producgon snd revenue and
alkesaon of ellowsWs costs for the production of Coalbed Methane Gss.

For Fmc WsN Gss. - Gas shall be produced from and sNocated to only ths 58.77 acre drtlNntj unit
in wfdch Ihe well is located according to the undivktsd interest of each Owner/Clsknant Nrtthin
the unit, which undivided interest shsN be the ratio (expressed as a percentage) Nrat Nrs arrjount
of minena acreage within each separate 5'act that is within ths Subject DrNiing Unit, when pNtaed
on the surface, b8srs to the total mineral ~,when platted on the surface, contained 51thin
the entire 88.77~ drilling unit in the mahner sst forth in the Nora Fistd Rules.

8. Becaon and Bscaon Perbd: In the event any Owner or Claimant named in Bddtjtt 8-
3 hereto does not reach a voluntary ~t to share in the peration of the well located in the Subject
DriNing Unit, st a rate of payment mutu~ agreed to by said Gss Owner or Ctsimant and the Unit
Operator, then such person nsmetl may elect one of the options sst forth in Paragraph 9 below and jnust
give written notke of his elec5on of the option selected under P~h 9 to the designated'Unit
Operator at the address shown below within thirty (30) days from the date of receipt of a copy of this
Order. A timely electke shsN be 4eemed to have been made if, on or before ths last day of said 3(daisy
psrkxl, such efscang perSon hes delivered his wNtsn elecaon to ths <Nrsignated Unk Opsnskx st the~shown bekwr or has duly posbnarked snd placed Ns wrNten eketion in Nrst class United SjsIes
mail, postage prefxad, addressed to the Unit Operator at the address shown below.

9. Becthn Ootions:

9.1 Ooaon 1 - To Paraciaate In the Wall Dewaooment and Oosra5on of ths DriNno Unk: Any
Gas Owner or Claimant named in Brhtbit 84 who doss not reach s voluntary agreerhent
with the Unk opsrlstor may elect ts participate in the well Development and operaasn in
the Sub)sot DriNiag Unit (~ "PaNcipsNng Operalor") by agreeing to payI the
estimate df such Psradpating Operator's proportionate part of the actual snd reason)able
costs of the Well Development corttemplated by this Osier for Gss produced t to
ths Nore Weld Rutes, including a reasonable supervision fes, as more particwsritj set
forth in Virginia Gas and ON Board Regulation 4 VAC 2$ 180-100 (herein "Comfaetscj-for-
Production Casts" ). Further, a Psrdcips5ng Operator agrees to pay the esgmats of Ouch
Psracipatktg Operator's proporNNlsta part cf Nts Completed-for-Productkrn Cost txj set
forth below to ths Unit operator wghin fortyftve (45) days from the later of the dajs of
mailing or the date of reconNng cf this Order. Ths Completed-for-Production Cost foj the
Subject DrNNng Unit is as foNows:

Completed-for-Production Costs: $372,018.00

Any Gss Owner snd/or Claimants named in Exhibit BQ, who elects this op5on (Option
1) understand and agree that iheir initkd payment under thkr option is for their
proportionate share of ths AppNcant's estimate of actual costs and ~.It is jdso
underskxxl by aN persons electing this option that they are agreeing to psy their
proportlonttte share of the actual costs and expenses as determined by the Optxjstor
named in this Scant Order.

A participating operator's proporgonste cost hereunder shsN be the result cabined by
mWNplying the Psrtidpsang Operator's "Interest in Unit" times the Compl~for-
Production Cost sst forth above. Provided. however, that in the event s Paracipt8tng
Operator elects to psrtkxpste and faNs or refuses to pay the estimate of his proporNo8sts
part of the Compkrted-for-Producaon Cost as set forth above, sN within the time sst fbrth
herein snd in the manner prescribed in Paragraph 8 of this Order, then such Psr5cipslting



Operalor shall be deemed to have elected not to participate snd to have elected
compeneatke in lIeu of psrtictpatkm pursuant to Paragraph 9.2 herein.

9.2 Ootkw 2 - To Receive A Cash Bonus Gonekkasdon: In lieu ofpa~ in thef Well
Development snd psratlon in ths subjstx DrNltng Unit under paragraph 9.1 shovel any
Gas Owner or Claimant named ln IhMblt SC hereto who has not reached a voluhtsry
agreement with the Unit Operator may elect to accept a cash bonus consktersgjvt of
NLOI psr net mineral acre owned by such person, comrmmctng upon entry of this Order
sad conNnuing snnuagy untN commencement of pmducgon from Subject Diggng Until snd

sreafler a royalty of 1/8th of 8/8ths [twelve and ons-half percent (12.5%)j of Nv) net
proceeds received by the Unit Operator for ths sais of ths Gae produced Nom sny Well
dsvelopmisnt and opersgon covered by this Order muigplied by that person's Int(treat
WNhin Unit as sst forth in Kxigblt SN (for purposes cf this Onler, net proceeds siujll be
actual proceeds received less poet+ioducgon costs incurred downstream ol'he
wellhead, incktdktg, but not limNed to, gathering, compression, trssgng, transp~Non
snd marketing cdete, whether ~ by Unit Operator or s third person) eel fair,
ressonsbkr snd eguttable

corn

pensee to be paid to stad Gse Owner or Claimant. The
initial cash bonus ehsN become dus and owing when so sktcted snd ehsN be tendered,
ptdd or ~ within one hundred twenty (120) days of ecorcgng of this O)dsr.
Thereafter, annual cash bonuette, if any, shall become dus snd owing on bach
anniversary of the date of recording of thkr Order in the event produckon from 'ect
DrNNng Unit has not theretofore cbmmsnced, and once dus, shaN be ~, or
eecrowsd within sixty (80) days cf said anniversary dale. Once the inigat cash bond and
the annual cash bonuses, if any, are eo paid or eecrowsd, saki paymsrit(e) be
esgsfscNon in full for the right, interests, and ckrims of such electing person in and tk the
Gse produced froln subject Formats in the subject Lande, except, however, fof the
1/8th roys5ee due hereunder.

Subject to a final legal determination of ownership, ths election made under'his
Paragraph 9.2, when so made, a)tail be sstiefscdon in full for the dght, Interests,.and
datme of such elftcttng person in sny well development snd opsradon covered Meby
snd such ektcting person shall be deemed to have snd hereby doss lease snd ~ its
right, irrtsrsete, arid @alms in and to the Gss produced from subject FormeNon in the
Subject DrNiing Unit to the Applicant.

9.3 Oogon 3 - To Shtss In Ths Dsvetosrnent And Oasrsdon As A Non-PsrNcioetkro Person
On A Carried Seals And To ftkcsive Coaeidsrsgon ln Lieu Of Cash: In lieu of
pertkapadng in Nfe well development and opsrsNon of subject Drgttng Unit uhder
Paragraph 9.1 above snd in lieu of receiving s cash bonus conskfsrsgon ujtder
Paragraph 9.2 above, any Ges Owner or Claimant named in Srhlslt $4 who hstj not~ s voluntary agreement wkh ths Unit Operator may elect to share in Ihe lwsN
devtdopment and operation in Su Drilling Unit on a csrrkxf basis (se a "Carried tell~)eo that the props part of ths ComplstecWor-Producgon. Coats y
eNocsbh to such Carried Well Operator'e interest is charged against such Carried Well
operator's share of producgon from subject DrINing Unit. such carrkrd wsN s
rights, interests, end claims in and to the Gse in Subject Drilling Unit shag bs d sd
and hereby sre assigned to the UnN Operator until the proceeds from the sale of tfuch
Gamed WSN Opertttor'e share of pnxlucNon from Subject DrttNng Unit (sxciuskve of <any
royalty, sXcees or burden reserved in any lease, assignmsnt thereof or snt
reisbng thereto coverktg such Inktrttet) equals three hundred percent (300%)Ncr a
interest or 'two hunldred percent (2003I) for an unleaeed Inktrset (whkthever is sppl le)
cf such Carded WNN Opsrskx"s ehgre of the Compkrtsd4or-Producgon Coals to
the interest of such Carried Well Operator. When the Unit Operator recoups snd
recovers from such Carried Well Operator's assigned interest the amounts provided for



above, then, the assigned interest of such Carried Well Operator shall sutomafically
revert back to such Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated initiafiy under Partqjraph
9.1 above; and thereafter, such participating person shall be charged vdth and shel pay
his proportionate part of afi further costs of such wsfi development and operation.

Subject to fina( legal determination of ownership, the election made under this Paragraph
9.3, when so made, shsfi be satisfaction in full for the right, interests, and claims of Such
electing person in sny Wefi development and operation covered hereby and such elebting
person shall be deemed to have snd hereby does lease and assign his right, Interbsts,
and claims in and tc the Gas produced from Subject Formations in the Subject Daffing
Unit to the Applicant for the period of time during vrhich its interest is carried as above
provided prior to Ns reversion back to such electing person.

10. Failure to Prooerlv Elect: In ths event an unleased person named in Exhibit B-3
hereto has not~a voluntary agreement with the Applicant or Unit Operator and fails to elect vjlthln
the time, in the manner, and in accordance with the terms of this Order, one of the alternatives set fofth in
paragrsfm 9 above for which his interest quafifies, then such person shall be deemed to have elscte4 not
to participate in the proposed Well development and operation in Subject Drilling Unit and shall be
deemed, subject to a final legal determination of ownership, to have elected to accept as satisfsct4le in
full for such person's right, Interests, and claims in and to the Gas the consideration provided in
Paragraph 9.2 above for which its interest qusfifies, and shall be deemed to have leased and/or assigned
his right, interests, and claims in and to the Gss produced from subject Formations in subject DrifiinglUnit
to ths Unit Operator. Persons who feil to properly elect shag be deemed, subject to a final jsgsl
determinafion of ownership, to have accepted the compensation snd terms sst forth herskt at Parsgfaph
9.2 in asgsfacfion in full for the nght, interests, snd claims of such person in and to ths Gss prodeced
from Subject Formations underlying Subject Lands.

11. Default Bv Parbcioatino Person: In the event an unlessed person named in Exhibit'-3
elects to parfictpate under Paragraph 9.1,but fails or refuses to pay, to secure the payment or to makis an
arrangement vdth the Unit Operator for the payment of such person's proportionate part of the estimftted
Compkjtsd-for Production Costs as sst forth herein, all within the time and in the manner ss prescrihkl in
this Order, then such person shall be deemed to have withdrawn his election to participate snd shall be
deemed to hsVe elected to accept as satisfactkxt in full for such person's right, interests, and cktinis in
and to the Gas the consideration provided in Paragraph 9.2 above for which his inssrest quajlfies
depending on ths excess burdens attached to such interest. Whereupon, any cash bonus constder4tton
due ss a result of such deemed election shsfi be tendered, paid or escrowsd by Unit Operator wfihin one
hundred twenty (120) days afier the last day on which such dsfsulfing person under this Onler shbuld
have paid his proportionate part of such cost or should have made ssdsfackxy arrsngemsnts for'he
psymertt thereef. When such cash bonus consideration is paid or sscrowed, it shsfi be satisfaction iri full
for the dght, interests, snd claims of such person in and to the Gas undertying Subject Drilling Unit in the
Subject Lands covered hereby, except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event an unleased person named in Exhibit BQ is unable
to reach a voluntary agreement to share in the Well development and operafion in Subject Drfiling Unit
contemplated by this Onfsr at a rate of payment agreed to mutually by said Gss Owner or Claimant land
the Unit operator, and said person elects or faNs to elect to do other than parfictpate under Psrsgrapfr 9.1
above, then subject to a final legal dsterminafion of ownership, such person shsfi be deemed to have and
shall halve s unto Unit operator such person's right, interests, and claims in snd te said weN, in
Subject Formations in Subject Drfiling Unit, snd other share in and to Gss production to which such
person may bs entxlsd by reason of any election or deemed election hereunder in accordtmce with the
provisions of this Order governing said election.



13. Unit Ooerator(orOosrstorl:. Range Resources&inc lgountaln, Inc. shall be and
hereby is designated as Unit Operator suthcrized to drill snd operate the Well(s) in Subject Formations in
Subject Drt8kig Unit, all subject to the permit provisions contained in Va. Code $ g 45.1-381.27ILI 88g.;
gg 4 VAC 25-150 8) 68g., Gas and Oil Regulsdons; /$ 4 VAC 25-180 8( 88g., Virginia Gaa snd Oil Hoard
RegulNone; Gil snd Gas Conservadon Board ("OGCB") Order establishing the Nore Cotdbed Gas Field
Rules entered March 26, 1989; all ss amended from tkne to arne, snd all elections required by this Order
shell bti communicated to Unit Operator in writing at the address shown below:

Range Reseurces44ne Mountain, Inc.
486 West I8atn Street
P. O. Box 2'l36
Abingden, VA 24212
Phone: (278) 618I2883
Fax: (276) 828-7248
Attn: Phil Hem, District Landman

14. Commencement of Ooeratkins: Unit Operator shall commence or causa to commence
operatkms for ths drI8ing of the Well wigiin Subject Drilling Unit within seven hundred thirty (730) days
from tha dale ef this order, and shall prosecute the same with due diligence. If the Unit operakir ha8 not
so commenced snd/or prosecuted, then this Order shall terminate, except for any cash sums then
payable hersuixlsr, otherwise, unless sooner terminated by Order of the Board, this Order shall expifs at
12:00 p.m. on the date on which the well covered by this Order is permanently abandoned snd plugjged.
However, in the event an appeal is taken from this Order, then the time between the tiling of the Petition
for Appeal and the Final Order of the Circuit Court shall be excluded in calculating the two-year p8riod
referenbsd herein.

15. ~s Lien:Unit Operator, in addition to the other rights afforded hereunder, shall
have a lien snd a right of set off on the Gas estates, rights, and interests owned by sny person sujiject
hereto who eidcts to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent that ijosts
incurred in the drilling or operation on the subject Drilling Unit sre a charge against such psntkxi's
interest. Such liens and right of set off shall bs separable as to each separate person snd shall reihain
liens undi the Unit Operator drilling or operating the Well(s) hss been paid the full amounts due under the
terms df this Order.

16. Escrow Provisions: The Applicant represented to the Board that there are unknbwn
or untoostable datmants in Tract 2 of the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 heieof; and, the Unit Operator has represented to the Board that thersi ars
confficttng claimants in Tract 2 of the subject Drilling Unit whose payments are subject to the provis)ons
of Paragraph 18.2 hereof. Therefore, by this Order, the Escrow Agent named herein or any successor
named by ths Board, ls required to establish sn interest-bearing escrow account for Tract 2 of the
Subject Drt8tng Unit (herein "Escrow Agent" ), snd to receive and account to the Board pursuant tb its
agreement for the escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA 7515
P.O. Box 14061
Roanoke, VA 24038
Attention: Judy Barger

16.1 Escrow Provisions For Unknown or Unlocatabls Persons: If any payment of botius,
royalty payment or other payment due and owing under this Order cannot be made
because the person engtied thereto cannot be located or is unknown, then such cash
bonus, royalty payment, or other payment shall not be commingled with any funds of the



Unit Operator and, pursuant to Va. Code g 45.1-361.21.D,said sums shag be deposited
by the Unit Operator into the Escrow Account, commencing within one hundred twenty
(120) days of recording of this order, and continuing lheresftsr on a monthly basis with
each deposit to be made, by use of a report format approved by ths inspector, by s date
wtuch is no later than sixty (60) days ahsr the last day of the month being reported ajrd/or
for which funds are being deposited. such funds shaN be held for the exclus'ws utijs of,
and sole benefit of ths person enNNsd thereto until such funds can b6 pakl to jiuch
person(s) or until the Escrow Agent relinquishes such funds as required by lstv or
pursuant to Order of the Board in accordance with Va. Code g 45.1-361.21.D.

Escrow Pmvisions For C nflicdno Claimants: If any payment of bonus, royalty
payment, proceeds In excess of ongoing operational expenses, or other payment; dus
and owing under this Order csnndt bs made because ths person entiged thereto csjnnot
be made 'certain due to congicgng claims of ownenrhlp snd/or s delisct or dsud oit the
title, then such caah bonus, royalty payment, proceeds in excess of ongoing eperstjonal
expenses, or other payment, together with Participating Operator's roporNonats ()oats
paid to the Unit Operator pursuant to Psrsgntyh 9.1 hereof, if any, (1) shall ndt be
commingibd with any funds of the Unit Operator, snd (2) shaN, pursuant to Vs, Codij g $
45.1-361.22.A.2,45.1-361.22.A.3and 45.1-361.22%.4,be deposited by the operatoii into
the Escrow Account within one hundred twenty (120) days of ths recording of IINs Ojdsr,
and continuing thereafter on a monthly basis with each deposit to be made by a idate
which is no later than sixty (60) days after the last dsy of the month being rape/ted arid/or
for which funds sre subject to depbsit. Such funds shaN bs held for the exclusive usjs of,
and sole benefit of, the person enNNed thereto unIN such funds can be ptgd to Nuch
person(s) or until the Escrow Agent relinquishes such funds as required by Iew or
pursuant to Order of the Board.

Soecial Findinos: The Board specifically and spsciaNy finds:

Applicant ks Range Reseurces4qne Mountain, Inc. Applicant is duly Suthcrizsd and
qualified to transact business in ths Commonwealth of Virginia;

Applicant Range Resouress4qne Mountain, Inc. is an operator in the commonwealth
of Virginia, and hse satisged the BOard's requirements for operations in Virginia;

Applicant 'Range RssourceaPlns Mountain, Inc. claims ownership of gas leases,
Coslbed Methane Gas leases, and/or coal leases representing 66.576000M% psrceht of
the gas interest/claims in and to Coalbsd Methane Gas and 100.00IBNNBNI5% perceijit of
the coal interest/cbums in snd to Coalbed Methane Gas in Subject DrNNng Unit; (tnd,
Applicant claims ths right to explers for, develop and produce Coalbed Methane gas
from Subject Foretsgons in Subject Digling Unit in Buchanan County, Virginia, which
Subject Lands are more pargculsrly described in Exhibit A;

AppliCant has propped the drNling of the Subject Drilling Unit to a depth of 2,325 feat at
ths locagon depicted on Exhibit A to develop ths pool of Gss in subject Formabons, Find
to complete and operate ths Subject Drilling Unit for the purpose of producing Coslbed
Methane Gas;

The esNmated total production from Subject Drilling Unit is 276 mmcf. The estimgted
amount cf reserves from ths Subject Drilling Unit is 275 mmcf;



17.6 Set forth in Kxhiblt BN is the name and last known address of each Owner or Claimant
idsnttged by the Applicant ss having or claiming an interest in the Coalbed Methane Gas
in Subject Formadons in Subject Drilling Unit undedylng and comprised of Subject L@nds,
who hss not, in wrtgng, leased to the Applicant or the Unit Operate'r agreed to
voluntarily pool his interests in Subject Drilling Unit for its development. The interetjts of
the Respondents listed in Kxftfbit SN comprise OASSOSSSS percent of ths. gss
interests/Claims in and to the Coshed Me5xtne Gas snd 080888880 percent of theicosl
interests/Kslms in and to ths Coslbed Methane Gss in Subject Drilling

Un'7.7

Applicant's evidence established that the fair, reasonable snd equitable compensation to
be paid to sny person in lieu of the right to participate in the Wells are those options
provided in Paragraph 8 above;

17.8 The relief requested and granted is just and reasonable, is supported by substqntlal
evidence snd will afford sech unlessed person listed and named in KxiNblt 84 h8reto
ths oppetunity to recover or receive, without unnecessary expense, such parson's just
and fair share of the production from Subject Drilling Unit. The granting of the Appllcjrtion
snd regef requested therein will ensure to the extent possible ths ~t ulttfnate
recovery Of Coslbed Methane Gaa, prevent or assist in prevengng ths var@us typt)s of
wade pmhibited by statute snd protect or assist in protecting ths correlsgvs rights $f all
persons in the subject common sources of supply In ths Subject Lands. Thereftxe; the
Board is entering sn Order granting the relief herein set forth.

18. Mailkto of Order And Filina Of Affidavit: Applicant or its Attorney shall file an affktavit
with the Seaxrtsry of the Board within sixty (60) days after ths date of recording of this Order Statingjthat
a true end correct copy of said Order wss mailed within seven (7) days from the date of its reat4pt by:,Unit
Opertaar to esoh Respondent named in KxNblt 84I pooled by this Order and whose address is knowh.

19. AvaNsbilitvof Unit Records: The Director shall provide all persons not Ntbject to a
lease With r~e access to all records for Subject Drilling Unk which are submitted by the Unit
operator to saki Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and provisions set forth
above bs and hereby are granted and IT IS SO ORDKRKD.

21. Aooeakr: Appeals of this Order are governed by ths provisions of Va. Code Arln. 545.1-381.9which provides that any order or decision of the Board may be appealed to the spprophats
circuit court.

22. Eifsctivs Date: This Order shall be effective as of ths date of the Board's approval of this
Application, wtach is set forth at Paragraph 1 above.



st
DONE AND EXECUTED this I dsy of , 2008, by s majorit of the

Virginia Gss snd Oil Board.

Beqtf R WamyPr

DONE AND PERFORMED THIS~day of C3c+rc

Umber,

2008, by Order of the
Board

David E.Asbmy, Jr.
Prmciysl Rsccotivc to the StafF

STATE OP VIRGIKIA
COOETY OP WASEIEGTOE

Acknowledged on tlu.s day of ~ , 2008, personally
before me a notary public in and for the Cocmonwealth of Virginia,
appeared Benny R. Wampler, being duly sworn did depose and say that he
is Chairman of the Virginia Gas and Oil Board, encl appeared David E.
Asbury, Jr. heing, duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and Oil Board that they
executed the same and were authorized to do so.

P~
J.Davis, Nottsgf

174394

My commission expires: September 30, 2009
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KXhlhlt ".S4"- UnleaeedWnere
Hays(141

Interest Vsahtn Grass Acreage
Lease Status Unit in Urttt

2 GaNie Priend, Trustee of the Estate of Unleased
Yellow Poplar Lumber Company
Unknown

TOTAL GAS.ESTATE

0.43000000 0.25000000

0.43000000 0.25000000

CSN Eetale Only



EXhiblt "E"-,ESOSOW:OWneye
Hayal 141

Lessor
Interest WNhln teresa AoreaSe

Lease Status Unit In Urdt

2 ttutSeFrtend,TrusteeoftheEststsof Unleeeed
Te5ow'Paper LumberCompany
Unknown

0.43000000 0.250IM000

0.43000000 0.25090000

CSNKSkate Only

2 Range Resouroes - Pine Nhuntrdn, Inc. Owner
ANn: Jarry Granttum
PO Sox 2138
I5nSdon, VA 24212

0.43000000 0.25000000

TOTAL GAS ESTATE 0.43000000 025000000


